
 

 

LOOKSRARE – IMPORTANT UPDATE 
As we highlighted in our YouTube channel, an important date is coming up for LooksRare, which 
could create price volatility. 

That date is Feb 9th. 

Starting that day, rewards for LOOKS staking and NFT trading will be halved: 

 

 

This will decrease the staking APR from the current 530%.  Of that, about 200% is from LOOKS 
staking rewards and 330% from WETH distribution related to platform trading fess, which also 
go to LOOKS stakers. 

Also, decreasing the trading rewards could negatively impact the wash trading volumes that 
have been on the platform, by some estimates 80%+ of the volumes. 

And when wash trading diminishes, the platform will generate lower trading fees (2% of trading 
volumes) which get distributed to LOOKS stakers in form of WETH. 

So what to do now?  Wait to see how the rewards changes impact wash trading, staking APR 
and therefore the price.   

 

 

 

 

 

 

LOOKS rewards schedule
Staking Trading

Phase Length Date Start Date End LOOKS Per Day LOOKS Per Day
A 195,000 blocks (30 days) 9-Jan-22 8-Feb-22 1,228,500 2,866,500
B 585,000 blocks (90 days) 9-Feb-22 10-Apr-22 583,538 1,361,588
C 1,560,000 blocks (240 days) 11-Apr-22 7-Dec-22 230,344 537,468
D 2,346,250 blocks (361 days) 8-Dec-22 4-Dec-23 122,850 286,650

https://www.youtube.com/watch?v=AMAU13MaRNk


LOOKSRARE – A HIGH RISK / HIGH REWARD PROJECT IN NFT MARKET 
Date published: Jan 12th, 2022 

Date update: Feb 6th, 2022 

DESCRIPTION 

Project Name: LooksRare.org 

Launched: went live 11th of January, 2022 

Product: NFT marketplace – competitor to OpenSea 

 

CONCLUSION 

LooksRare (LOOKS) is a high risk, high reward investment opportunity in a crypto market 
segment (NFT) with huge growth ahead.  The initial uptake from NFT traders is impressive and 
builds a solid base of users to make this project a success.  However, it’s very early and the key 
to LOOKS’ valuation is whether LooksRare can maintain its user base in the long term even after 
the initial incentives fizzle out.  The potential valuation upside is 2-4x by end of 2022 from 
current $4-5B levels and more longer term.  The potential downside risks are also high (see risks 
section). 

 

GO-TO-MARKET STRATEGY 

“Vampire attack” ….trying to lure traders and sellers away from OpenSea 

- Giving incentives to NFT traders and sellers who previously transacted on OpenSea but 
they also must list an NFT for sale on LooksRare marketplace. 

- Charges 2% fee on all trades (0.5% less than OpenSea) – 100% of that goes to those 
staking LOOKs tokens 

 

TOKENOMICS 

- 1B total max supply 
- 75% of token supply for community initiatives, including 12% (120M) LOOKS allocated to 

the airdrop 

- Tokens can be staked and 100% of fees on NFT sales that LooksRare generates on the 
platform (2%) are distributed to token stakers 
(https://docs.looksrare.org/about/rewards/platform-fee) 

https://docs.looksrare.org/about/rewards/platform-fee


- Trading rewards – users who trade NFTs earn trading rewards in the form of LOOKS 
tokens. 

 

 

Source: https://docs.looksrare.org/about/looks-tokenomics 

 

BROADER NFT MARKET TRENDS 

NFT activity exploded in 2021.  If 2020 was the year of DeFi, 2021 was the year of NFT.   

Total NFT trading volumes reached $19.6B in 2021, up from nearly nothing in 2020 (~$86M).  
About 2M NFT traders were active in 2021. 

https://docs.looksrare.org/about/looks-tokenomics


 

However, after summer 2021, it appeared that the hype was over and the market was getting 
oversaturated with NFT collections and activity sharply declined from a peak of $325M in daily 
volume in September to only $50M daily by November 2021. 

However, NFT caught a second wind at the end of 2021 and early 2022, with sales volumes 
ramping back up again: 

 



NFT FUTURE 

Team at 1Confirmation (crypto venture fund) summarized the outlook for NFT perhaps the 
best: 

 

Source: 1Confirmation 

 

 

 

 

 

 

 

 

 



COMPETITIVE LANDSCAPE 

OpenSea has the lion market share, everyone else is tiny….except LooksRare, for now, is 
challenging OpenSea.  In the table below, keep in mind that while this is 30D volume, LooksRare 
launched only 2 days ago. 

 

Source: DAPPradar 

 

 

 

 

 

 

 

 



STRONG OUT OF THE GATES 

It’s early but the initial ramp up is very impressive!  But there’s a fair amount of wash trading 
going on, by some estimates as much as 80% of the trading volume on LooksRare platform. 

 

Interestingly, the number of transactions at LooksRare is lower than OpenSea, hence, the total 
transaction volume must be driven by 10x higher average value of transactions.    

 

 

 

VALUATION 

OpenSea does not have a token, yet.  But in January 2022, it raised $300M in Series C funding at 
a $13.3B valuation from reputable VC firms (Paradigm and Coatue).  That suggests that these 
VCs expect at least a 10x return, so a $133B in 5-10 years time, which is a 25%-60% CAGR 
(compounded annual growth rate) from current $13.3B valuation.   

So by end of 2022, OpenSea’s valuation is likely to rise to $17-21B. 



 

LooksRare’s fully diluted market cap is around $5B currently (@$5.00).   

Everything will depend on how successful it will be to take market share from OpenSea, in the 
long run, once the current incentives diminish.   

If LooksRare volumes reach 1/4 of OpenSeas, that could justify a roughly 1/4 valuation, which 
by end of 2022 could be about $4-5B (i.e. 1/4 of $17-21B). 

That’s about where the valuation of LooksRare is today. 

However, if its able to take more, then there’s 2-4x upside by end of 2022 and more longer 
term. 

 

 

PRECEDENT: SUSHI vs. UNI 

Some precedents on vampire attacks exist.  Perhaps the most famous one was pulled off by 
Sushiswap on Uniswap in August 2020, in the middle of “DeFi summer”.   

Long story short, it worked but it didn’t destroy Uniswap.  Today, Uniswap is still by far the 
largest DEX but Sushiswap is a respectable player, despite some controversy with the founder 
and turnover in its development leadership lately. 

Sushiswap’s current market cap is $1.2B and fully diluted cap about $2.3B.  At it’s ATH, it was 
$7B.  That is about 15-20% of Uniswap’s valuation: $12B, $19B, and $45B, respectively. 

(figures in millions, except prices)

Current ATH 30D Vol 24H Vol
Name Symbol Price Price Mrkt cap FD cap Mrkt cap FD cap 30D Vol* Change % 24H Vol* Change %
OpenSea** n/a 13,300  13,300          13,300  13,300         3,350       34% 107           34% 4.0x 4.0x
Looksrare LOOKS 4.40      4.80      660        4,400            720        4,800            671           n/a 608           842% 1.1x 7.2x
Superare RARE 0.81      3.79      82          810                386        3,790            14             -50% 0.05         -50% 27.2x 266.9x
Rarible RARI 13.49   63.53   73          337                343        1,588            19             3% 0.30         3% 17.8x 82.3x

* refers to NFT marketplace transactions volume
** OpenSea valuation based on Series C funding round (Jan 2022)
Note: Mrkt cap (market cap) is based on tokens in circulation while FD (fully diluted) market cap uses max total number of tokens.
Note: LOOKS 30D Vol really captures only 2 days of transactions since it launched on Jan 10

ATHCurrent Mrkt cap / 
30D Vol

FD cap / 
30D Vol



 

 

 

RISKS 

1) Airdrop sellers.  Users who receive free LOOKS tokens could dump their tokens and put 
pressure on the price.  Surely that’s already happening.  Offsetting this could be LooksRare’s 
staking and liquidity mining incentives, which could lock up considerable portion of the tokens. 

As of Jan 12th , about 69% of the 120M airdropped LOOKS token have been claimed already.   



 

 

2) Activity fizzles out after incentives do too – similar to Rarible or Infinity.  This goes back to 
our discussion on long-term sustainability of the momentum it has currently.  Can LooksRare 
build on the early adoption and keep the NFT traders and sellers for long term?  It does offer a 
lower fee (2.0% vs. 1.5% on OpenSea), but it’ll need to continue to enhance the platform to 
differentiate itself. 

3) Rewards – a double edge sword.  The staking and trading rewards that LooksRare offers are 
attractive initially and will certainly lure many of OpenSea’s users.  But that also creates supply, 
which could create a problem over time. 

 

4) Anonymous team.  Although their identifies may surface over time with their rising fame, 
the lack of transparency and accountability is still a source of risk. 
(https://docs.looksrare.org/team) 

https://docs.looksrare.org/team


  

 

 

WHERE DOES IT TRADE?   

Listings could drive near-term demand. LOOKS tokens were quickly listed on several top tier 
CEX including FTX, Huobi and Gate.io, but others are likely in the wings, which could provide 
some pent up demand for the token near-term.  Most of the volume is on Uniswap. 

 

ABOUT altFINS   

altFINS is a leading crypto analytics platform used by tens of thousands of traders and investors 
to find profitable trading ideas.   

 

LEGAL DISCLAIMER 



 

LEGAL DISCLAIMER

NO INVESTMENT ADVICE

The content is for informational purposes only, you should not construe any such information or other material as investment, financial, or other advice. Nothing contained in this presentation constitutes 
a solicitation, recommendation, endorsement, or offer by altFINS j.s.a. and its affiliates to buy or sell any crytocurrencies or other financial instruments in this or in in any other jurisdiction in which such 

solicitation or offer would be unlawful under the securities laws of such jurisdiction.  This is not an offer to sell or a solicitation of an offer to buy any security.   

This content is information that was not approved or reviewed by Coinbase management. Nothing in the presentation constitutes professional and/or financial advice. You alone assume the sole 
responsibility of evaluating the merits and risks associated with the use of any information or other content in the model before making any decisions based on such information. In exchange for viewing 
this presentation, you agree not to hold altFINS j.s.a., its affiliates or any third party service provider liable for any possible claim for damages arising from any decision you make based on information or 
other content made available to you.  Under no circumstances should any of these reports or any information herein be construed as investment advice, or as an offer to sell or the solicitation of an offer 
to buy any securities or other financial instruments.  By downloading, accessing, or viewing any research report, you agree to the following Terms of Use. You agree that use of the research presented in 

any report is at your own risk. You (or any person you are acting as agent for) agree to hold harmless altFINS j.s.a. and each of their affiliates and related parties, including, but not limited to any principals, 
officers, directors, employees, members, clients, investors, consultants and agents (collectively, the “altFINS Related Persons”) for any direct or indirect losses (including trading losses) attributable to any 

information in a research report. You understand and agree that altFINS does not have any investment advisory relationship with you or does not owe fiduciary duties to you. Giving investment advice 
requires knowledge of your financial situation, investment objectives, and risk tolerance, and altFINS has no such knowledge about you.

INVESTMENT RISKS

There are risks associated with investing in cryptocurrencies, equities and other financial securities.  Loss of principal is possible. A security’s or a firm’s past investment performance is not a guarantee or 
predictor of future investment performance.


